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Decentrali-
zation of
financial
system will
provide to
Provincial
Councils
extended
scope for
work.

Discussion
of Budget
should be
allowed to
Viceroy's
Legislative
Council.

tuting its Provincial Legislative Councils, it has also,
at the suggestion and with the approval of the Secre-
tary of State, been perfecting very important arrange-
ments for the still further decentralization of our
financial system, and for handing over to the Provincial
Governments a more complete and independent control
of the provincial revenues. At the same time certain
powers of supplementing and increasing the local funds
by provincial taxation is to be attributed to them*
Thus the Provincial Councils will be admitted to a
very large and important field of provincial administra*
tion, and ample scope and opportunities will be given
to its members, both native and English (amongst
whom an adequate number of representatives of the
British mercantile interests should be certainly included),
to display their statesmanship and their ability to
provide for the wants and interests of the extensive
communities over which their influence and jurisdiction
will extend. .. ,
In two respects I should desire procedure in the
Governor-General's Council to be amended. Under the
existing law it is only when a new tax is to be imposed
that the Finance Member is required to submit his
financial proposals to the Legislative Council, or that
any opportunity is given to the members of that body
to make observations in regard to them. When there
is no new taxation the Finance Member merely
publishes his budget in the form of a pamphlet. For
my part, I think that a yearly financial discussion in
the Viceroy's Legislative Council would prove a very
useful and desirable arrangement, and a very convenient
preliminary to the subsequent debate which takes place
on Indian finances in the House of Commons later in
the year. I do not by this mean that votes should be
taken in regard to the various items of the budget, or
that the heads of expenditure should be submitted in
detail to the examination of the Council, but simply
that an opportunity should be given for a full, free, and
thorough criticism and examination of the financial
policy of the Government ....
The   second   change   in   the   procedure   of   the